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Midas touch:  Brian Glover, 
vice-president for offshore 
with Suriname’s national oil 
company Staatsolie. 
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All eyes on 
Suriname’s 
‘golden 
highway’

SURINAME has been 
self-sufficient in oil for 
decades, and national oil 
company Staatsolie rightly 

proud of its work in producing and 
refining heavy crude from tricky 
onshore reservoirs. 

But it took the discovery of big 
offshore oilfields to make the 
world sit up and take notice.

Tullow Oil, Apache and Petro-
nas had to endure some disap-
pointing results before Apache’s 
January 2020 announcement that 
the Maka Central-1 wildcat had 
encountered light oil and conden-
sate in a combined 120 metres of 
Upper Cretaceous-aged Santonian 
and Campanian sands.

A farm-out agreement with 
Total gave Apache a mandate to 
drill another three wells before 
transferring operatorship to the 
French major, and the US inde-
pendent scored   spectacularly 
with Sapakara West-1 in April 
2020, Kwaskwaki-1 in July 2020 
and Keskesi East-1 in January 
2021.

Kwaskwasi-1 encountered a net 
278 metres of oil and volatile oil-
gas condensate pay in multiple 
stacked targets in the two main 
Upper Cretaceous intervals.

“We have growing confirmation 
of similar-aged reservoirs and 
source rocks as those in play in 
Guyana, and the amount of pay is 
quite phenomenal... the golden 
lane into Suriname looks more 
like a golden highway now,” 
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No stranger to oil production, 
nation has now emulated Guyana’s 
feat in finding untold riches offshore

says Brian Glover, Staatsolie’s vice 
president for offshore.

The Keskesi East-1 well, located 
further east, was announced as a 
discovery but is continuing to 
older Neocomian-aged targets at 
depths of more than 6000 metres.

After Keskesi-1, the drillship 
Noble Sam Croft will return to 
ExxonMobil in Guyana, but Total 
has already spudded a first 
appraisal well on Block 58 after 
chartering two Maersk rigs.

Total is using the semi-sub-
mersible unit Maersk Developer, 
which was in country, having 
drilled the Sloanea-1 wildcat for 
Petronas.

The drillship Maersk Valiant is 
due to arrive in Suriname in 
March to drill the BonBoni-1 pros-
pect, which is likely to go to 
deeper Turonian-aged horizons.

Total chief executive Patrick 
Pouyanne stated earlier this 
month that the company will con-
centrate most of its remaining 
exploration budget on the Guy-
ana-Suriname play.

“We have in our hands a new 
jewel in terms of oil for the group,” 
he said.

Eyeing first production
The wells now being drilled on 
this block are part of a two-year 
appraisal programme and are ex-
pected to lead to a declaration of 
commerciality in the second half 
of 2022.

Pouyanne told analysts that 
Total is eyeing first production 
from Block 58 in 2025.

Appraisal plans could include 
another four wells in 2021, with at 
least one dynamic flow test on the 
cards.

Shipyard sources consulted by 
Upstream report that the French 
major has already been consulting 
the market about options for a 
first floating production, storage 
and offloading unit, and is leaning 
toward a tanker conversion rather 
than a newbuild.

Staatsolie officials are already 
talking about at least five big pro-
duction units on this block.

“Things have moved very 
quickly and we have already 
moved to the point where we can 

expect to see a similar accelerated 
track for development as in Guy-
ana, which is very encouraging,” 
Glover says. 

Suriname can now enjoy the 
prospect of discoveries stretching 
out into new areas. Petronas 
started this process by finding 
several hydrocarbon-bearing 
sandstones in Campanian-aged 
sections of the Sloanea-1 well on 
Block 52, to the east of Block 58.

The Malaysian company is still 
analysing data and has not yet 
committed to an appraisal pro-
gramme.

“The press release said hydro-
carbons rather than oil, so we 
think it was probably a gas discov-
ery,” says Jamie Colllard, senior 
analyst at Westwood Global 
Energy Group.

Anglo-Irish player Tullow Oil is 
currently drilling the Goliathberg 
Voltzberg North-1 (GVN) wildcat 
on Block 47, at a water depth of 
1900 metres.

Staatsolie officials think this 
well has the potential to extend 
the Guyana-Suriname Late Creta-

ceous play northwards and east-
wards.

“It could open up a huge fairway 
on that side of the basin,” Glover 
says.

Keith Myers, president of 
research at Westwood Global, 
agrees that the GVN well is 
addressing a “very different” play.

Proving the potential of an 
alternative play here would prob-
ably depend on finding the right 
combination of alternative sand 
source, local development of 
source rock and adequate matur-
ing in a sub-basin on a flank of the 
Demerara Rise, Myers says.

Frontier-level
“You cannot really draw analogies 
with the Stabroek licence. If it 
comes in, it will effectively open 
up a new play. We are giving it a 
frontier-level risk,” Myers says.

Farther east, Cairn Energy 
plans to shoot 3D seismic later 
this year on Block 61 after 
using 2D data to identify multiple 
targets. 

The Aberdeen-based independ-

ent is looking to farm down its 
interest on the block, which spans 
13,080 square kilometres.

ExxonMobil also deepened its 
presence in Suriname last year by 
acquiring a stake in Block 59, part-
nering Hess and Equinor.

Shell farmed in to Block 42, tak-
ing over the operator role from 
US-based Kosmos Energy.

“We are excited about entering 
into a highly promising new basin 
in Suriname, which saw some of 
the largest oil discoveries in the 
world in 2020,” said Marc Gerrits, 
Shell’s executive vice president for 
exploration.

With five important finds in 
barely 12 months, Suriname is 
likely to have at least three strings 
on the go for most of 2021, plus 
seismic acquisition on three dif-
ferent blocks. Upstream invest-
ments for the year are expected to 
top $1 billion.

“A lot more work needs to be 
undertaken but, frankly, we are see-
ing a lot more that we expected in 
terms of expanse and in the diver-
sity of the kitchen,” Glover says.v

Moving into the shallow waters
APACHE’S oil discoveries on Block 58 and the 
Petronas-operated Sloanea-1 find on Block 52 have 
stimulated interest in a Suriname shallow-water 
bid round.

The eight blocks on offer, extending from the 
west of the country, cover a total area of 13,524 
square kilometres.

State oil company Staatsolie is promoting 
them as lying in the migration pathway between 
long-producing onshore fields and new deep-
water discoveries extending along a so-called 
“golden lane” as far as ExxonMobil’s Liza-Payara 
discoveries in Guyana.

The acreage on offer is considered up-dip from 
an Albian and Cenoamanian-Turonian depocentre 
and source kitchen, and includes Canje and 
Aptian source rocks, according to London-based 

consultancy Envoi. A data room opened on 30 
November 2020 and bids are due by 30 April 2021.

“We have 21 companies registered, with a broad 
range of profiles. I have been absolutely bowled 
over by the amount of interest in this round,” says 
Staatsolie vice president for offshore, Brian Glover.

Staatsolie has already had some success in 
attracting investors to onshore acreage flanking 
its Tambaredjo and Calcutta fields, which together 
have 1 billion barrels of 14 to 16 degrees API crude 
in place and produce a steady 6 million barrels per 
year.

Meanwhile, UK-based Bahamas Petroleum 
plans to carry out appraisal drilling and extended 
well tests at the Weg Naar Zee area in 2021, 
while Trinidad & Tobago’s Decker Petroleum is 
eyeing five exploration wells on the Nickerie block.
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Staatsolie seeks financing for 
role in offshore development
SURINAME’S state-owned oil 
company Staatsolie is planning an 
international roadshow as it eyes 
ways of financing its own partic-
ipation in giant offshore develop-
ments following Apache’s spectac-
ular discoveries on Block 58.

Suriname’s production-sharing 
contracts allow Staatsolie to opt 
into stakes of up to 20% in oilfield 
development projects, but it must 
pay its way.

“There has been a lot of discus-
sion about how we are going to 
come in for 20%. There are a num-
ber of scenarios, and lots of inter-
est from potential backers. One 
thing is sure, we will be taking 
our seat at the table,” says Staat-
solie chief executive Rudolf Elias.

Options include accessing capi-
tal markets, bank loans or private 
financing, Elias says.

Staatsolie has also been in con-
tact with leading stock markets 
about the feasibility of floating 
part of the company in an initial 
public offering.

Toronto Stock Exchange is seen 
as the leading candidate, but New 
York, London and Amsterdam are 
also in the frame.

The amount of cash that Staat-
solie will need to raise will ulti-
mately depend on values reflected 
in future declarations of commer-
ciality and final investment deci-
sions.

Verisk Maplecroft consultancy 
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has estimated the cost of the 
desired 20% stake at between $1.5 
billion and $2 billion, and put 
future development costs between 
$6 billion and $7 billion.

Given the scale of the discover-
ies on Block 58 — early estimates 
point to at least five floating pro-
duction units — Staatsolie may 
seek to vary the size of its stake 
along the way.

“We might not be in for 20% for 
every stage of development, but in 
the first one I can guarantee we 
will come in for the full 20%. And 
we will certainly participate in all 
of them,”  Elias says.

Staatsolie is planning to appoint 
financial advisers this year and 
will stage an international road-
show to promote the project.

“We are keeping all our options 
open at this stage, and this has 
included developing close con-
tacts in the Middle East and the 
Far East, where there is a lot of 

interest,” Elias says. The clock is 
ticking for Staatsolie which, for all 
its virtues as an oil producer and 
a regulator, is not known for mov-
ing quickly.

The establishment of commer-
ciality on the Block 58 discoveries 
will trigger a one-year period in 
which Staatsolie will have to 
decide on its participation.

“We are gaining significant 
momentum. It is absolutely criti-
cal to us that any decisions we 
take are not done in a way that 
could delay the project or deter 
investors from coming to Suri-
name,” says Staatsolie offshore 
vice president Brian Glover.

“Staatsolie has been preparing 
so much for this. The team is well 
versed in what needs to be under-
taken,” he adds.

An IPO option would probably 
be used to underpin a later phase 
of development rather than a 
stake in the first phase, says Elias.

Glowing: 
Staatsolie 
chief 
executive 
Rudolf Elias
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In demand: the semisub Maersk Developer is 
set to drill for Petronas off Suriname
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WHO WE ARE WHAT WE HAVE WHAT’S NEXT

●   Second well scheduled to be drilled 
     in late Q2 2022
●   3 additional prospects added with the 
     wealth of knowledge from the 
     Tanager-1 well
●   Material de-risking of the existing 
     Maastrichtian through Turonian 
     aged targets on the block – 1bn bbl 
     unrisked resource potential
●   Data analyses of the Tanager-1 well 
     will help determine the next prospect 
     to drill on Kaieteur Block in 2022

●   Confirmed continuance of the 
     Cretaceous petroleum system and 
     the Liza play fairway from the 
     Stabroek Block onto the Kaieteur 
     Block
●   Working Kaieteur Block 
     hydrocarbon system with a mature 
     oil generating source rock
●   High quality reservoir sections for 
     all ten targeted intervals in the 
     Tanager-1 well
●   Significant amount of data 
     obtained in the Tanager-1 well to 
     help focus and de-risk future 
     exploration efforts
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