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Company also aims to increase production from mature fields in Trinidad and Suriname. 
  
Caribbean and Atlantic margin-focused oil junior Challenger Energy is looking for a partner to drill a second 
exploration well offshore the Bahamas in the next three years to help de-risk the new frontier play. 
  
After more than a decade in the waiting, Challenger — which recently changed its name from Bahamas 
Petroleum Company and appointed a new chief executive — last December spudded the Perseverance-1 
wildcat in hopes of making a sizeable find in the country. 
  
Perseverance-1 was drilled in about 518 metres of water with the Stena Drilling drillship Stena IceMax, 
but despite having hit hydrocarbons at various sections, the prospect was later declared non-commercial. 
  
'Sticking with licences' 
“We are sticking with the licences in the Bahamas. We have submitted all paperwork for that, and we are 
now waiting on the government to respond,” Challenger's new boss Eytan Uliel told Upstream in an 
interview. 
  
“We would like to renew the licences for an extra three-year exploration period during which time another 
exploration well will be needed.” 
  
Challenger operates four large licences — the Bain, Cooper, Donaldson and Eneas tracts — in the far 
southern waters of the Bahamas, plus the Miami area in northern territorial waters. 
  
Uliel added that in parallel to renewing the licences, the company restarted the farm-out process in a bid 
to attract a big international oil company to share the risks and rewards of a potential discovery in the 
Bahamas with the drilling of a second well. 
  
“Perseverance-1 was not completely bad. We are still processing the information, but it indicates other 
parts of the licence area could be prospective. There are indications of a much deeper sub-salt Jurassic 
play that needs to be tested,” he said. 
  
Long-term game 
“If you think about the North Sea in the UK, it was not discovered with a single exploration well. We were 
hoping we would drill Perseverance-1 and it would have been a great success. It was not what happened, 
but the licences still hold a lot of prospects.” 
  
The rebranded company operates a dozen other assets outside the Bahamas and is making plans to 
improve its cash position by investing in onshore mature producing assets. 
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In Trinidad and Tobago, Challenger is producing between 400 and 450 barrels per day of oil from five fields 
— Goudron, Inniss-Trinity, South Erin, Bonasse and Icacos — in the southern part of the country. 
  
“The focus of activity is maintaining production. We own two workover rigs that are constantly in use,” 
Uliel said, adding the company is also looking at infill drilling to increase output incrementally. 
  
Saffron optimism 
Challenger is also optimistic about opening a new production cluster in the south-west peninsula of 
Trinidad, where in March 2020 it made the Saffron-1 discovery. 
  
In late May the company started drilling the Saffron-2 appraisal well, which if successful could reach 
immediate production rates of between 200 and 300 bpd. 
  
“Once we know the productivity of the well, we can plan field development and start drilling the 
production wells,” explained Uliel. 
  
“We believe Saffron could support up to 30 production wells and achieve a production level of 4000 bpd. 
Saffron can increase our production in Trinidad by tenfold.” 
  
Challenger has also identified nine other prospects with the same characteristics and dimensions of 
Saffron in the area. 
  
Uliel said: “If we can show that Saffron works, we can pick two or three of these other prospects to 
replicate the same formula.” 
  
Suriname drilling in sight 
A similar strategy is envisioned for Suriname, where the company operates the onshore Weg Naar Zee 
licence. 
  
Challenger is preparing to spud in July the first in a series of new wells in Weg Naar Zee but warned of a 
potential delay in the campaign as Suriname is entering a three-week lockdown due to the Covid-19 
pandemic. 
  
According to Uliel, each new well in the licence costs about $700,000 to drill and complete and can 
produce between 10 and 30 bpd. 
  
“There are lots of undrained pools of oil that have been identified, so the plan is to show that we can 
produce that heavy oil economically. If you manage to drill a lot of wells you can get to 1000 or even 1500 
bpd,” he said. 
  
“The Weg Naar Zee licence is sort of a Saffron Mini-Me,” Uliel added, making reference to the popular 
character in the Austin Powers movie franchise. 
 


