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We are always happy to offer free, no obligation, 
initial consultations, and often act on a tax 
consultancy basis only.

For more information on any of the services 
outlined in this bulletin, or to discuss a particular 
issue with one of our advisors please get in touch. 

Talk to the EQ Taxperts today.
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Disclaimer: We make every effort to ensure that the information provided is accurate and up to date; however, EQ Accountants LLP  
cannot be held responsible for any action taken, or not taken, as a result of reading this publication.  
Contact us at taxation@eqaccountants.co.uk or 01382 312100 for specific advice on how the issues raised could affect you.

Client Profile
Our Transaction Tax team have recently 
dealt with a number of business 
reconstructions, with the main reasons 
behind these being that the existing 
business structure is either causing issues 
or will not facilitate longer term plans. 
Failure to continually assess your business 
structure can therefore prevent you 
achieving your objectives, so having a 
proactive professional advisor is crucial. 

Common reasons for restructuring include:

• Trading businesses holding investment assets 
such as properties and stock market portfolios

• High value assets exposed to business risk

• Shareholding not matching influence

• Complex share structures that are  
no longer fit for purpose

• “Surplus” cash held by a business

• Businesses getting ready to sell  
but not set up accordingly

• Planning for future succession  
or employee ownership

• Providing protection for 
unincorporated business owners

• Problems raising finance

• Higher than expected tax liabilities.

There is no one solution for any of these 
problems, and a business reconstruction can 
take one of many forms, such as incorporation, 
creation of a group structure, a company buy 
back of shares, a change of share structure,  
a merger or demerger. Our EQ Taxperts work 
closely with our clients to ensure that the 
appropriate solution is determined, is tailored 
to their needs, and allows them to achieve their 
objectives both in the short and longer term.

Pre 5 April  
Tax Planning
Our Private Client Taxperts have 
included an insert on “Pre 5 April  
Tax Planning” within this bulletin.

Does your business have the right structure?

The Budget 2020 
The Budget has been announced for  
11th March 2020. Watch out for our  
Budget Summary which will be 
available shortly after the Budget on 
our website, www.eqtaxperts.com. 

Supporting Corporate Finance deals

Tax incentives for electric company cars

We recently reported that EQ’s Corporate Finance team had completed over £54m of deals 
in a period of six months. Our EQ Taxperts have been involved throughout this work, 
ensuring that any deals are structured in a tax efficient manner, that appropriate tax reliefs 
are claimed, and that there are no unexpected tax consequences further down the line. 

Tax aspects of the Corporate Finance work 
undertaken, include:

• Reviewing and advising on the tax covenants 
and warranties in business sale and purchase 
agreements to ensure that there are no 
adverse tax consequences for our clients

• Ensuring that a business sale or purchase  
is structured in a way that will minimise  
overall tax costs and maximise the availability 
of tax reliefs

• Advising on the tax reliefs available for 
business reconstructions to ensure the 
necessary steps to qualify for these reliefs  
are taken, and that appropriate HMRC 
clearance is granted

• Advising on longer term tax implications 
following a transaction, including tax on 
different remuneration structures and 
inheritance tax implications.

Our EQ Taxperts are there to support every  
step of a transaction to ensure that you are  
fully aware of the tax costs and can factor  
these into your decision making.

Due to the higher CO2 emissions and  
lower mpg associated with petrol and 
diesel cars, many businesses have already 
made the change to electric vehicles 
(EV). With growing improvements in EV 
technology and charging infrastructure, 
they are becoming quite an attractive and 
viable alternative to their conventionally 
fuelled equivalents.

The 2020/21 tax year is the optimal time to buy an 
EV due to upcoming tax reforms. The employee 
‘benefit in kind’ rates make it an attractive option:

Tax year 2019/20 2020/21 2021/22 2022/23

Taxable 
benefit 16% 0% 1% 2%

The business will also be entitled to 100% capital 
allowances on the cost of the car (if new and 
unused) and charging points, and there is no 
restriction on the tax deduction for lease costs.

If charged at home, employees can receive a tax-
free payment of 4p per business mile, however 
there is no taxable benefit for cars charged at 
the workplace. If using their own electric car for 
business, they can claim the standard 45p/25p 
mileage allowance payment.

The upcoming changes enable employers to 
offer an attractive and tax efficient benefit to 
their employees. Therefore, businesses who have 
considered going electric may wish to do so in 
the very near future to benefit from the tax 
advantages over the coming years.



R&D Tax credits – further good news

Readers of this Bulletin will be aware 
that the Annual Investment Allowance 
(an enhanced tax relief on certain types 
of capital expenditure) is currently £1m, 
following a temporary two-year increase to 
the limit, due to expire in 11 months’ time.
The 2020 Budget has yet to be delivered 
following the December 2019 general election. 
However, current indications are that the UK 

government is supportive to this kind of relief, 
so it will be interesting to see whether this limit 
is made permanent or at least extended further. 
In our experience, clients have taken this 
opportunity, even in uncertain political times,  
to invest in much needed infrastructure projects, 
ably assisted by the capital allowances regime. 
We would urge the Government to at least 
maintain this relief to continue to encourage 
capital expenditure projects. 

                                     The direction of tax under Boris?

Annual Investment Allowance – 11 months to go

In December 2019, EQ’s specialist R&D  
tax credits team passed the £18m tax 
savings mark and are now powering 
towards £19m. We produce credible,  
fully supported claims and our 100%  
track record provides great reassurance 
for our numerous clients. Equally, we  
do not tie you into a limitless contract 
with uncapped fees so please contact  
our specialist R&D tax team if you’d  
like to consider your alternatives.

The recent Queen’s speech provided 
information about some R&D enhancements 
which are expected to be introduced at the 
Budget on 11 March 2020, such as:

• An increase in the RDEC rate to 13% (from 12%)

• An extension to the types of cost qualifying  
for relief including cloud computing and  
data storage.

It is encouraging to see the UK government 
maintain and enhance its commitment to R&D 
tax credits and the mechanics of making a claim 
may also become easier. However, we’d like to 
strike a slightly cautionary note as there are 
some providers who we believe are ‘loading’ 
R&D claims simply to enhance their fees. 
Remember that overly aggressive tax planning 
only leads to reliefs being abolished for all.

For professional, ethical and reliable R&D claims, 
contact our specialist R&D tax credits team.

Over 1,000 landlords, and counting
Following the huge changes to the taxation 
of residential property, particularly in terms 
of restricted relief on loan interest, we have 
noticed a significant spike in the demand 
for services from our specialist Property Tax 
team, which now acts for more than 1,000 
residential property landlords, who in turn 
own several thousand rental properties.

In November 2019, we attended the National 
Landlord Day at Dynamic Earth and were swamped 
with queries from landlords who felt that they 
were getting little or no advice from their existing 
agents. Among the matters discussed were: 

• Structuring a property portfolio to manage risk

• How to mitigate the effect of the loan interest 
restrictions

• Ownership matters and the use of family 
members

• Property management matters

• Replacements relief and other qualifying 
expenditure

• LBTT matters.

In our experience, there is no one size fits all 
solution, but we have found that our discussions 
with landlords have been highly beneficial in 
making them think about the long term as 
opposed to ‘quick win’ investing. In a climate  
of tax legislation being 
against the residential 
property landlord, it is 
critical to take advice 
from those who know 
the territory. Our 
specialist Property Tax 
team will be delighted 
to discuss your own 
objectives with you.

As a new political broom sweeps through the UK, it is a good time 
to consider what might be next in terms of major tax changes. It is 
fair to say that businesses were concerned with the Labour Party 

proposals to increase corporation tax markedly, and therefore it seems likely 
that corporate tax will remain low, although the planned reduction to 17% 
with effect from 1 April 2020 has been shelved, at least for now.

As the new Government plans a 
spending blitz, some tax rises are 
perhaps inevitable so what areas 
will be under consideration? The 
forthcoming crackdown on disguised 
remuneration (IR35) may be viewed 
as a pre cursor to a tightening of 
tax on “one-man band” companies 
and therefore we might expect some 
upward movement on dividend tax.

Capital taxes may see the biggest 
reform over the next 5 years, 
with Entrepreneurs’ Relief rules 

possibly set to be tightened further 
but perhaps we will see the biggest 

change in Inheritance Tax. The 
Government has consulted widely  
on Inheritance Tax and how it is 
targeted, and it may be that some 
reliefs such as business or agricultural 
property relief are removed or at  
least diminished. Some suggest that 
it may be abolished and replaced by 
some type of US style wealth tax.

It should be an interesting time with 
the Budget on 11 March 2020, but 
whatever happens, you can be sure 
our EQ Taxperts will keep you up  
to date with the latest tax news at  
www.eqtaxperts.com. 

Gifts out of income
A gift out of income during your lifetime is perhaps the least utilised Inheritance Tax 
(IHT) exemption. Gifts would qualify as long as they are “normal expenditure out of 
income”. The conditions for the exemption are complex, however the key points to 
note are: 

• The gift must be regular (such as a birthday  
and Christmas present, or an annual / monthly 
cash gift)

• The donor must retain enough income to 
maintain their normal standard of living.

The exemption is a great way to make  
gifts during your lifetime whilst limiting the 
growth in your taxable estate (for example, 
where gifted cash would otherwise have been  
invested). There is no upper monetary limit 
to the exemption as each individual will 
have different levels of personal income and 
expenditure, so the definition of surplus  
income will vary from person to person.

You should be committed to maintaining these 
gifts regularly if you wish to make full use of  
the exemption. It is vital that you keep accurate 
records of these gifts, otherwise the recipient  
may have to pay Inheritance Tax when you 
pass away. Our Private Client Taxperts also 
recommend that you keep a detailed personal 
income and expenditure account to help identify 
your surplus income and evidence the habitual 
nature of the gifts over a number of years. 
Failure to do so could lead to an HMRC enquiry 
after your death, which could cause substantial 
delays in settling your estate and distributing 
funds to your family.

If you would like more information on this or 
other Inheritance Tax issues, please contact  
our Private Client Taxperts.
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Client Profile
Our Transaction Tax team have recently 
dealt with a number of business 
reconstructions, with the main reasons 
behind these being that the existing 
business structure is either causing issues 
or will not facilitate longer term plans. 
Failure to continually assess your business 
structure can therefore prevent you 
achieving your objectives, so having a 
proactive professional advisor is crucial. 

Common reasons for restructuring include:

• Trading businesses holding investment assets 
such as properties and stock market portfolios

• High value assets exposed to business risk

• Shareholding not matching influence

• Complex share structures that are  
no longer fit for purpose

• “Surplus” cash held by a business

• Businesses getting ready to sell  
but not set up accordingly

• Planning for future succession  
or employee ownership

• Providing protection for 
unincorporated business owners

• Problems raising finance

• Higher than expected tax liabilities.

There is no one solution for any of these 
problems, and a business reconstruction can 
take one of many forms, such as incorporation, 
creation of a group structure, a company buy 
back of shares, a change of share structure,  
a merger or demerger. Our EQ Taxperts work 
closely with our clients to ensure that the 
appropriate solution is determined, is tailored 
to their needs, and allows them to achieve their 
objectives both in the short and longer term.

Pre 5 April  
Tax Planning
Our Private Client Taxperts have 
included an insert on “Pre 5 April  
Tax Planning” within this bulletin.

Does your business have the right structure?

The Budget 2020 
The Budget has been announced for  
11th March 2020. Watch out for our  
Budget Summary which will be 
available shortly after the Budget on 
our website, www.eqtaxperts.com. 

Supporting Corporate Finance deals

Tax incentives for electric company cars

We recently reported that EQ’s Corporate Finance team had completed over £54m of deals 
in a period of six months. Our EQ Taxperts have been involved throughout this work, 
ensuring that any deals are structured in a tax efficient manner, that appropriate tax reliefs 
are claimed, and that there are no unexpected tax consequences further down the line. 

Tax aspects of the Corporate Finance work 
undertaken, include:

• Reviewing and advising on the tax covenants 
and warranties in business sale and purchase 
agreements to ensure that there are no 
adverse tax consequences for our clients

• Ensuring that a business sale or purchase  
is structured in a way that will minimise  
overall tax costs and maximise the availability 
of tax reliefs

• Advising on the tax reliefs available for 
business reconstructions to ensure the 
necessary steps to qualify for these reliefs  
are taken, and that appropriate HMRC 
clearance is granted

• Advising on longer term tax implications 
following a transaction, including tax on 
different remuneration structures and 
inheritance tax implications.

Our EQ Taxperts are there to support every  
step of a transaction to ensure that you are  
fully aware of the tax costs and can factor  
these into your decision making.

Due to the higher CO2 emissions and  
lower mpg associated with petrol and 
diesel cars, many businesses have already 
made the change to electric vehicles 
(EV). With growing improvements in EV 
technology and charging infrastructure, 
they are becoming quite an attractive and 
viable alternative to their conventionally 
fuelled equivalents.

The 2020/21 tax year is the optimal time to buy an 
EV due to upcoming tax reforms. The employee 
‘benefit in kind’ rates make it an attractive option:

Tax year 2019/20 2020/21 2021/22 2022/23

Taxable 
benefit 16% 0% 1% 2%

The business will also be entitled to 100% capital 
allowances on the cost of the car (if new and 
unused) and charging points, and there is no 
restriction on the tax deduction for lease costs.

If charged at home, employees can receive a tax-
free payment of 4p per business mile, however 
there is no taxable benefit for cars charged at 
the workplace. If using their own electric car for 
business, they can claim the standard 45p/25p 
mileage allowance payment.

The upcoming changes enable employers to 
offer an attractive and tax efficient benefit to 
their employees. Therefore, businesses who have 
considered going electric may wish to do so in 
the very near future to benefit from the tax 
advantages over the coming years.


