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MOZaMBIqUE President Filipe Nyusi 
laid the first stone for the Mozambique 
LNG project on august 5, kicking off 
the country’s bid to become a major gas 
exporter.

Describing the LNG plans as giant steps 
for Mozambique, Nyusi was quoted by the 
country’s aIM agency as saying: “Nothing 
will be as before.” The work is “part of our 
strategy of industrialisation expressed in 
the local transformation of our resources 
into products of value destined for the national 
and international markets”.

Partners in the Mozambique LNG project, 
led by anadarko Petroleum, took the final 
investment decision (FID) on the plan in mid-
June. Production from the two trains, which 
will have 12.88mn tonnes per year (tpy) of LNG, 
should begin in 2024. The project carries an esti-
mated $25bn price tag. Gas for the project will 
come from the Golfinho/atum fields, which lie 
entirely in the offshore area 1.

Speaking to afrOil, Doug rycroft, commer-
cial director at Gneiss Energy, said: “Mozam-
bique has set itself an aggressive date for first gas, 
looking to take advantage of the LNG supply gap 
predicted in the 2020s. That was caused by a hia-
tus in project FIDs during the low oil price years 
and aggressive uptake of LNG in the market as 
countries look to secure energy supply, against a 
backdrop of increasing energy demands and the 
policy shift towards lower-carbon economies.”

stability
The next day, Nyusi signed a peace agreement 
with renamo. Nyusi’s party, Frelimo, had been 
engaged in a long-running civil war with ren-
amo, which ended in 1992. renamo continued 
to agitate against the ruling party, though, some-
times violently.

Nyusi signed the deal with the head of ren-
amo, Ossufo Momade, with a ceremony in 
Maputo. “We don’t want to see war again,” the 
president said, while Momade described the 
agreement as the “beginning of a new era”. Not all 
renamo fighters have agreed to the deal, though, 
and a splinter group remains opposed to peace 
with Frelimo.

a presidential election is due to be held in 
October. Frelimo is expected to win, although 
there have been a number of concerns raised 
among the electorate over the country’s “hidden 
debts” scandal, which were run up in advance of 
anticipated gas earnings.

rycroft added: “Mozambique has addressed 
many of the regulatory and fiscal issues that its 
neighbours have failed to, and the net effect 
has been the validation of a project through 
third-party endorsement as global super-ma-
jors enter the project, driving the timelines 
forward.”

While the deal with renamo should go some 
way towards reassuring foreign investors in the 
country, a vicious insurgency continues in the 
north. Little is known about the violence, which 
has claimed a number of lives, but there have 
been some suggestions that it is linked to Isla-
mist groups.

next steps
Mozambique LNG follows in the footsteps of the 
offshore Coral South LNG project, which was 
approved by Eni in mid-2017, with first steel cut 
in September 2018. The floating LNG (FLNG) 
plan is expected to begin producing in 2022.

Next up after Mozambique LNG will be 
rovuma LNG, which will be led by ExxonMo-
bil. an FID had been due on rovuma LNG this 
summer but some reports have suggested this 
has been pushed back amid concerns over cost 
inflation.

Occidental Petroleum (Oxy) completed its 
acquisition of anadarko on august 8. Oxy is 
focused on US opportunities, though, and as 
part of its deal, is selling on anadarko’s afri-
can assets to France’s Total for $8.8bn. This is 
expected to complete in 2020.�
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