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Climate related disclosure frameworks and the need for 
uni�ed global baseline
The International Sustainability Standards Board (ISSB) has presented its proposals to introduce new standards for general sustainability-related 
and climate-related disclosures, recognising a need to unify such standards internationally.

The ISSB set out three key areas of focus in relation to these proposals:
                                                                                                                                                                                                             
• Demand for global sustainability standards
• The role of the International Financial Reporting Standards (IFRS)
• Whether the IFRS should be the standard setter for sustainability

Having satis�ed themselves positively with respect to these key areas, the ISSB has doubled down on how all climate-related risks and opportunities 
should be disclosed.

The number of di�erent disclosure frameworks demonstrates that investors are using information about climate risks as part of their investment 
selection process. The Task-Force for Climate-related Financial Disclosures (TCFD), the Sustainability Accounting Standard Boards (SASB) and 
general climate disclosure requirements play a signi�cant role in promoting transparency between organisations, investors, and stakeholders. 
Besides the TCFD and SASB, businesses use the Global Reporting Initiative (GRI), the Carbon Disclosure Project (CDP), Science-Based Target 
initiatives (SBTi), the Sustainability Disclosure Requirements (SDR) and more. This has largely been done in an attempt to respond to an increase in 
demand for information on how climate conditions may impact companies and their �nances. 

TCFD’s four main pillars – governance, strategy, risk management, and metrics and targets – are 
duplicated within the ISSB’s Exposure Drafts in acknowledgment of the success of TCFD. Indeed, the 
importance of a clear structured approach to climate-risk reporting is widely recognised and many of 
the discussed disclosure frameworks are similar to, or based on, the TCFD pillars structure. 



Meeting investor demands and requirements is the main goal of the ISSB, but 
the GRI focuses on meeting the needs of broader stakeholders. Together, 
along with the TCFD, SASB, and other environmental disclosure requirements, 
they are looking to unify investor needs and reporting strategy. The SEC has 
also proposed disclosure rules for listed companies which are similar to draft 
ISSB standards. The goal is to combine these di�erent disclosure tools, such 
as the SEC, ISSB, TCFD, and EU norms (the European Corporate Sustainability 
Reporting Directive), to bring these di�erent frameworks and their 
associated requirements into, ideally, one global baseline.

The uni�cation of climate-related risk and opportunity disclosures should lead 
to streamlining of international and national reporting. The aim of this is to 
allow someone reporting from di�erent, or multiple, jurisdictions to use a 
single set of requirements that are applicable globally, allowing companies and 
businesses to meet investor needs and provide them with high quality and 
consistent information. 

The Exposure Drafts proposed by the ISSB set the overarching requirements 
for all entities to supply information for all signi�cant sustainability risks and 
opportunities so an investor can assess value. The use of the word 
“signi�cant” embodies all the risks an entity prioritises for management 
response. The key features of the drafts are the requirements on transition 
planning, climate resilience, and Scope 1, 2, and 3 emissions. They recommend 
that all companies, regardless of their business model should be disclosing 
Scope 1, 2, and 3 emissions. 

Typically, Scope 3 emissions have only been discussed if they are material, but 
the Exposure Drafts speci�cally recommend disclosing and discussing all 
three scopes because, for many companies, the majority of greenhouse gas 
emissions and cost reduction opportunities are within the operations of the 
industry itself. Providing a focus to Scope 3 emissions allows organisations to 
identify emission hotspots and resource and energy risks in the supply chain, 
identify the sustainability performance of their suppliers and who they 
supply to (upstream/downstream), and to positively engage with suppliers 
and employees to reduce emissions through sustainability initiatives.

What is the goal of the ISSB?

What is in the Exposure Drafts?



In late March 2022, the SEC issued a new proposed rule which would require registrants to provide certain climate-related information in their registration 
statements, such as Scope 1, 2, and 3 emissions and governance/�nancial disclosures in annual reports, and lay out the reasonable impacts of a changing 
climate on their business practices. As SEC chair Gary Gensler stated: ‘investors representing literally tens of trillions of dollars support climate-related 
disclosures because they recognise that climate risks can pose signi�cant �nancial risks to companies, and investors need reliable information about climate 
risks to make informed investment decisions.’ The new SEC regulations provide this opportunity and would signi�cantly change the climate-related 
disclosure requirements for public companies.

The global picture

The major standard developments in climate related disclosures follow a similar pattern between the di�erent frameworks. However, due to the sheer 
amount of disclosure frameworks investors maintain that they cannot obtain the consistent, comparable, and material information that they deem 
necessary to inform their investments or voting decisions properly. As well, most of these frameworks are voluntary so if reporting is occurring it will vary 
in form and content between di�erent companies. 

Globally, regulatory requirements are increasing, and they are increasingly becoming mandatory rather than voluntary.  For instance, in the UK, the 
TCFD reporting requirements became mandatory in April 2022. Financial institutions are beginning to focus more intently on climate risk disclosures as 
a response to pressure by stakeholders, shareholders, and investors.

While broadly aiming to achieve the same objectives, the major disclosure frameworks each have their own approaches:

Framework Approach

SASB

TCFD

SDR

SBTi

CDP

quanti�es and reports environmental, social, governance (ESG) impacts and risks of an organisation’s performance with a focus 
on �nancial materiality

focuses on how climate change can a�ect an organisation’s ability to function as intended, again with respect to �nancial materiality

aims to consolidate and streamline existing climate reporting requirements and goes further than the TCFD by requiring �rms to 
disclose the impacts of climate risk and report on the ways in which their activities would contribute to climate change

provides companies with a clearly de�ned path to reduce emissions of businesses in line with international standards, mainly the 2015 
Paris Agreement

has emerged as the world’s biggest repository of environmental data submitted on a voluntary basis by companies which are under 
pressure from investors to disclose their proposed roadmap to transition to a lower-carbon future



Sustainability and climate disclosure standards are increasing in prominence and in their prescriptiveness, and this is a potential mine�eld for entities 
which need to report on them and for entities in need of investment who need to prove their ESG credentials. Investors also require reliable and 
consistent data from companies to be able to assess their ‘sustainable’ credentials and  fully understand the value of any potential investment.

However, the wide variety of di�erent standards and regulatory requirements presents a potential mine�eld, and selecting which standards are most 
relevant can be a real challenge, especially for those operating in multiple jurisdictions.  The steps taken by the ISSB to rationalise the various streams 
could provide welcome relief for both companies and investors. As regulation around climate and sustainability gathers pace, having a uni�ed and 
standardised reporting approach around a subject area that is complicated enough will be a huge universal bene�t.

Conclusion
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